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CONFIDENTIAL SANTIAGO 3925 

EO 11652: GDS 

TAGS: MASS, AFIN, ABUD, Cl 

SUBJ: SECTION 514 TEN PERCENT DEPOSIT REQUIREMENT 
REF: A. SANTIAGO 3265; B. SANTIAGO 1476 

1. ON MAR 10 EMBASSY REPORTED RECEIPT OF CHECK FOR 

$16,691 .67 FROM CHILEAN AIR FORCE IN CONNECTION WITH SECTION 514 
TEN PERCENT DEPOSIT REQUIREMENT. CHECK HAD BEEN RETURNED TO 
EMBASSY BY TREASURY FOR TECHNICAL COLLECTION REASONS. AS NEED 
FOR PAYMENT HAD RESULTED FROM USG ERROR IN FIRST PLACE, WE 
PROPOSED THAT DEBT BE WRITTEN OFF AND AIR FORCE CHECK RETURNED 
TO GOC. ON MAY 13 WE SENT FOLLOWUP REQUEST FOR REPLY. TO 
DATE NO REPLY HAS BEEN RECEIVED. 

2. IN MID-MAY THE CHILEAN ARMY SENT US ITS CHECK FOR $24,012.5 1 
TO COVER ITS SHARE OF ERROR IN CALCULATION OF EXCHANGE RATES 
ON TEN PERCENT PAYMENT. WE HAVE HELD THAT CHECK WITH THE 
AIR FORCE CHECK WHILE AWAITING RESPONSE TO REFTEL B. 

3. REQUEST REPORT ON STATUS OF EMBASSY PROPOSAL. 
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